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INDEPENDENT AUDITOR'S REPORT 
Board of Commissioners Mermentau River Harbor and Terminal District Mermentau. Louisiana 
We have audited the accompanying general purpose financial statements of Mermentau River Harbor and Terminal District as o~ December 31, 1996, and for the year then ended. These gene~a~ purpose financial statements are the responsibility of ~h( District's management. Our responsibility is to express an opin[ol on these general purpose financial statements based on our audil. 
We auditing conducted our audit in accordance with generally accepted standards and Government Auditing Standards issued by lh~ Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assuraHc~ about whether the general purpose financial statements are free ol material misstatement. An audit includes examining, on a t~.~t basis, eidence supporting the amounts and disclosures in :he general purpose financial statements. An audit also inc]ude~ assessing the accounting principles used and significant estinla! e~. made by management, as well as evaluating the overall gene~a] purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general purpose financial stateme],t~, referred to above present fairly, in all material respects, lhe financial position of the Mermentau River Harbor and TermJ~,a] District as of December 31, 1996, and the results of operations ~o] the year then ended, in conformity with generally accep~ ed accounting principles. 
In accordance with Government Auditin~ Standards we have issued a report; dated June District's internal control 1997 on its compliance with 

Crowley, Louisiana June ]3. 1997 

13, 1997 on our consideration of structure and a report dated June laws and regulations. 
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ASSETS 

MERMENTAU RIVER HARBOR AND TERMINAL DISTRICT BALANCE SHEET - ALL FUND TYPES AN]) ACCOUNT GROUPS December 31. 1996 

Cash and cash equivalents Investments, at cost Receivables Due from other fund Land and improvements Amount: available in debt: service fund Amount: to be provided for retirement of certificates of indebtedness Total assets LIABILITIES AND FUND EQUITY Liabilities: Accounts payable Due to other fund Cert:ificates of indebtedness Total liabilities 

Governmental Funds General Fund $ 11,161 54,428 50,155 20.530 

Debt Service Fund $ 5,224 
Capital Projects Fund 
$ 33,215 12,726 76.723 

$ 1,958 $102,297 20.530 
~_ 1,958 ~___ $122,827 Fund equity: Investment in general fixed assets ~___ ~___ $ Fund balances: Reserved for debt service Unreserved - undesignated 

Total liabilities and fund equity 
See Notes to Financial Statements 
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134 316 $134,316 $ 5,224 $ 5,224 ~_ 5,224 
$ _ (163 $ (163 



Account Groups General Fixed Assets 

698,431 

.q 
~698,431 

3'_698,431 

General ]~zTerm Debt $ 
5,224 139 776 8_145,000 
$ 145 000 ~145,000 

~.145,000 
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M Total andum Onl 
$ 49,600 67,154 126,878 20,530 698,431 5.224 139 776 $i~I07,593 
$ 104,255 20,530 145 000 ~_ 269~785 
~_ 698,431 
$ 5,224 134,153 ~_ 139,377 $1,107,593 

Exhibit A 
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MERMENTAU RIVER HARBOR AND TERMINAL DISTRICT STATEMENT OF REVENUES, EXPEND]TURES, AND CHANGES IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES Year Ended Decen~er 31. 1996 

Revenues: Taxes: Ad valorem Intergovernmental: State revenue sharing Grant income Use of money and property Interest Leases Tonnage fees Total revenues Expenditures: Current: Public works: Uncollected taxes Pension deduction Administrative cost Capita] outlays Debt service: Bond principal Bond interest Total expenditures 

General Fund 

Exhibit B 

Debt Capital Total Service Projects (Memorand~tm Fund Fund Only ) 
$ 28,448 $ 5.186 
3,033 4,318 _j3,074 ~_54,059 
$ 501 996 6.848 
$__8,345 

653,421 388 
$ $653,809 

20,000 10,725 $ 30,725 
2,228 695.527 
5697,755 

$ 28,44~; 5 653 18~ 42] 3,42] 4,31g 13,074 $707,86~! 
50 99 9,07 695.52 20,000 10,72~! $736,82~ Excess (deficiency) of revenues over expenditures ~_45,714 $(30,725) 5(43,946) $(28,95~!) Other financing sources (uses) Operating transfers out Operating transfers in $(30,725) $ $ ~L30,725) 30,725 $ 30,725 $(30,725) 30,7~! $ Excess (deficiency) of revenues and other sources over expenditures and other uses $ ]4,989 $ 5(43,946) $(28,957) Fund balance, beginning Fund balance, ending See Netes to Financial Statements 

11.9327 5,224 43 783 168 33z 
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MEKMENTAU RIVER HARBOR AND TERMINAL DISTRICT STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE ALL GOVERNMENTAL FUND TYPES - BUDGET (GAAP BASIS) AND ACTUAL Year Ended December 31. 1996 

Revenues: Taxes: Ad valorem Intergovernmental: State revenue sharing Grant income Use of money and interest Interest Leases Tonnage fees Total revenues Expenditures: Current : Public works : Materials and supplies Uncollected taxes Pension deduction Administrative cost Capital outlays Debt service: Bond principal Bond interest Total expenditures Excess (deficiency) of revenues over expenditures (totals forward) 
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General Fund Variance- Favorable Budget Actual (Unfavorab]e) 
$ 30,805 4.500 
3,400 4,336 6 500 $ 49,541 
$ 2,000 500 1,050 8,000 1.500 

$ 28,448 5.186 
3,033 4,318 13 074 54,059 
501 996 6.848 

$ (2,357) 686 
(367) (] 8) 6 574 $ 4,518 

$ 13,050 ~ 8,345 $ 4,705 
$ 36,491 ~ 45,714 $ 9,223 



Debt Service Fund Capital Projects Fund 

Exhibit C 

Variance- Favorsble Budget Actual (Unfavorable). Budget 

400 

Variance- Favorable Actual ~Unfavorable) 

653,421 388 653,421 (12) 
$ 400 $ 653,809 $ 653,409 

20,000 10,725 $ 30,725 20,000 i0 725 _$_30,725 

$ $ 
2,228 119,163 695.527 (2 (576 228) 364) 

- $ 119,163 $ 697,755 $(578,592) 
$ (30,7251) ~_130,725) $(118,763) $ (43,946) $ 74,817 



MERNENTAU RIVER HARBOR AND TERMINAL DISTRICT STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - ALL GOVERNMENTAL P~ND TYPES - BUDGET (GAAP BASIS) AND ACTUAL (CONTINUED) Year Ended I)ecember 31. 1996 

Excess (deficiency) of revenues over expenditures (totals forwarded) 

Excess; (deficiency) of revenues and other financing sources over expenditures and other financing uses Fund balance, beginning Fund balance, ending 
See Notes to Finsncial Statements 
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Genera] Fund 
Budget Variance- Favorable Actual (Unfavorable) 
$ 36,491 ~ 45,714 ~ 9,223 $(32,025) $(30,725) $ 1,300 $(32,025) ~(30,725) $ 1,300 
$ 4,466 119327 ~123,793 

$ 14,989 119327 $134,316 
$ 10,523 



Debt Service Fund Variance- Favorable 

Exhibit ( (Continu~,d) 

Capital Proiects Fund Variance- Favorable Budget Actual (UnfavorableJ Budget Actual ~Unfavorable) 
$ (30,725) _$_~30,725) $ __z_ $(118,763) $ (43,946) $ 74,817 
$ $ $ 29,300 __30,725 1 425 $ 29,300 ~__30,725 $ iJ~25 
$ (1,425) $ 5,224 5,224 

$ $ __ $ 
$ 1,425 $(118,763) $ (43,946) $ 74,817 43,783 43,783 $ 3,799 ~$__ 5,224 $ I~255 $ (74~980) $ (163) $ 74,817 
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MERMENTAU RIVER HARBOR AND TERMINAL DISTRICT NOTES TO FINANC]AL STATEMENTS 
Note i. Su~nary ef Significant Accounting Policies The Mermentau River Harbor and Terminal District was created as a political subdivision of the State of Louisiana under the provisions of Louisiana Revised Statutes 34:3221-3229. The ilarbor and Terminal District i~ responsible for the regulation of commerce and traffic within the harbor and terminal area, which consists of Ward 5 of Acadia Parish. Project waterways include the Mermentau River, Bayou Plaquemine Brule, and Bayou Nezpique. The Board of Commissioners of the IIarbor and Terminal District is comprised ol seven members who are appointed by various governing authorities within lh~ harbor and terminal area. The D~striet has no employees. Basis of presentation The accompanying financial statements of the Mermentau River Harbor and Terminal District have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The GoverrmLental Accounting Standards Board (GASB) is the accepted standard- setting; body for establishing governmental accounting and financial reporting principles. Reporting entity GASB Codification Section 2100 established criteria for determining the goven~enta] reporting entity. Because the District includes all funds. account groups, activities, et cetera, that are controlled by the Distric~ as an independent political subdivision of the State of Louisiana, the District is a separate governmental reporting entity. Because the District's board members are appointed by various governing autheritie~ within the District and are solely responsible for designating management and for fiscal matters, which include (i) responsibility for funding deficits and operating deficiencies and (2) fiscal management fol controlling the collection and disbursement of funds, and because of the scope of public service provided by the District, the District is considered all independent political subdivision. Certain units of local government over which the District exercises no oversight responsibility, such as the parish police jury, parish school board, other independen:]y elected parish officials, and municipalities within the parish, are excluded from the accompanying financial statements. These units ol government are considered separate reporting entities and issue financial statements separate from those of the Harbor and Terminal District. 
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Fund accounting 
NOTES TO FINANCIAL STATEMENTS 

The District uses three funds and two account groups to report on ~, financial position and resu]ts of operations. Fund accounting is desJgiLed to demonstrate legal compliance and to aid in financial management by segregating transactions relating to certain government functions <u activities, A fund is a separate accounting entity with a self-balancing set ol accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets aud liabilities and are not recorded in the funds because they do not directly affect net spendable available financial resources. The account groups ~re concerned only with the measurement of financial position and do 1,ot involve measurement of results of operations. Governmental Funds General fund The general fund is the general operating fund of the District. It is used to account for all financial resources except those required to bc accounted for in another fund. Debt service fund The debt service fund is used to resources for, and the payment of, interest, and related costs. 1992 Certificate of Indebtedness 
account for the accumulation ol general long-term debt princip~], 

This fund is used to accumulate monies for payment of $220,(~00 (original principal) of certificate of indebtedness due in various installments at an interest rate of 6.50%. The proceeds of this iss.ue are to be used toward the construction of a new port access road. Capital projects fund The capital projects fund is used to account for the financial resources to be used for the acquisition or construction of major capital facilities. Port Access Road Fund This fund is used to account: for the collection and disbursements of funds for the construction of a new port access road. 



Account grou~ 
NOTES TO FINANCIAL STATEMENTS 

Fixed assets are accounted foY in the general fixed assets account group, rather then in the individual funds. Public domain or infrastructures are not capitalized. All fixed assets are valued s.t historical cost. No depreciation has been provided on fixed assets. Long-term obligations account group, not in not funds. BasJ s of accounting 
are accounted for in the individual funds. the general long-term drb~ The two account groups ~r~ 

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The governmental funds are accounted for using s current financial resources measurement focus. With this measurement focus, only current assets and current liabilities ,,re generally included on the balance sheet. Operating statements of a fuild present increases and decreases in net current assets. The funds ~,rr reported on the modified accrual basis of accounting using the followin~ practices in recording revenues and expenditures: Revenues Ad valorem taxes and the relat:ed state revenue sharing (which is based ol population and homesteads in the parish) are recorded in the year !he taxes are assessed. Ad valorem taxes are assessed on a calendar yt.ar basis, become due on November 15 of each year, and become delinquent el December 3]. The taxes are generally collected in December of the current: year and January and February of the ensuing year. All other revenues are recorded when they become measurable and avai]ab]e to the District. Expenditures Expenditures are generally recognized under the modified accrual ba!;J~ of accounting when the related fund liability is incurred. 
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Budgets 
NOTES TO FINANCIAL STATEMENTS 

The District follows these procedures in establishing the budgetary d~ta reflected ill the financial statements: I. The Secretary-Treasurer submits to the Board of Commissioners a proposed operating budget for the fiscal year commencing the following January ]. The operating budget includes proposed expenditures and ~he means of financing them. 2. Due to the fact that expenditures do not exceed $250,000, it is i~ot necessary to have a p~lic hearing. 3. The budget is then legally enacted through passage of an ordinance 4. Budgets are adopted on a basis consistent with generally accepted accounting principles (GAAP). All budget appropriations ]apse at year-end. Actual legally exceed budgeted appropriations by more than individual fund level. expenditures may ~lot five percent at th~ 
The budget for the capital projects fund for the year ended December ~I 1996 was not: amended when act:us] expenditures exceeded budget. Total column on the financial statements The total column on the financial statements is captioned "Memorandum Only" to indicate that it is presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations ill conformity with generally accepted accounting princip]~.s. Neither is such data comparable to a consolidation. Interfund eliminations have not bee** made in the aggregation of this data. 

Note 2. Levied Taxes Property taxes are levied each November ]5 on the assessed value as oi Ib~ prior January 1 for all real estate, merchandise, and movable property located in the parish. Assessed values are established by the Acadia Parish Assessor and the Louisiana Tax Commission at a percent of aetua] value, as speeiff~ed by Louisiana law. An assessment: of all property is required to be eomp].eted no less than every four years. The District authorized and levied a general maintenance tax of 3.34 ml]]s for the year ended December 31, 1996. 
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NOTES TO FINANCIAL STATEMENTS 
Note 3, Cash, Cash Equivalents, and Investments For reporting purposes, cash and cash equivalents include cash and certificates of deposit with an original maturity within 90 days from lhe acquisition date. The District may invest in United States bonds, treasury notes, or certificates, or time certificates of deposit of state banks hay ~g their principal office in the State of Louisiana, or any other federal])' insured investment. The District may also invest in shares of any homestead and building and loan association in any amount not exceeding the federally insured amount. The deposits at December 31, 1996 were secured as fol]owsz 
Checking aceotmlts Certificates of deposit 

Note 4. Receivables 

Bank Balance $ 44,308 72,596 $116,904 
FDIC Insurance $ 44,308 72,596 $116,904 

Balance Uninsured 
$ 

The following is a summary of receivables at December 31, 1996 
Class of Receivable Ad valorem taxes State revenue sharing Leases and tonnage fees Total 

Note 5. Changes in General Fixed Assets 
Land Land improvements 

January I , 1996 $339,890 3585~4! ~j38,43]~ 

General Fund $ 27,079 5,186 17 890 $ 50,155 

Additions Reductions $ $ $ $ 
December 3], 1996 $339,890 358 541 $698,431 



Note 6. Leases 
NOTES TO FINANCIAL STATEMENTS 

The Harbor and Terminal District has no capital or operating leases at December 31, ].996; however, as lessor, the District has leased the followin~ parcels of land: A. Lease for 13.97 acres of ]and to Port Aggregates, Incorporated, with a lease expiration date of August 31, 2002. The lease includes graduated payments ranging from $236 to $336 each month. B. Lease for 15.5563 acres of ].and to Broussard Rice Mill, with a lease expirat:ion date of January 31, 2002. The lease payments are $1,500 eac} year with one-half payable on February 15th of each year and one-hail payable on August 15th of each year. 
Note 7. Long-Term Debt On November 12, 1992, the District sold $220,000 of certificates oi indebtedness with an interest rate of 6. 500%. The certificates requi r~ annual payments of $28,125 to $30,975, through November i, 2002. The aTmual requirements to amortize the debt as of December 31, 1996 including interesl payments of $35,100 are as follows: Year Ending December 31 1997 1998 1999 2000 2001 2002 

$ 29,425 28,125 31,825 30,200 28,575 31 950 ~_80~!_I0p Changes in general long-term debt during 1996 are as follows Balance at December 31, 1995 Less: Principal reductions Balance at December 31, ]996 
$165,000 20,000 



NOTES TO FINANCIAL STATEMENTS 
Note 8. Per Diem to Board of Commissioners The board mer~ers do not receive any compensation for attendance of meetings. The board members at December 31, 1996 include: Susan Guidry Michael Chaisson Robert Dale Thibodeaux Stephen Broussard 
Note 9. Due From/To Other Funds 

Guilliam Moore, Jr. Ernest: "Sheeney" Gautreaux Jo Ann Primeaux 
Individual fund balances due from/to other funds at December 31, 1996 areas follow: 
General fund Capital projects fund: Port access road fund 

Note i0. Port Access Road 

Due From Other Funds $ 20,530 
Due To Other Funds $ 20,530 20,530 

The District has incurred $877,571 in planning, acquisition and constructing costs to construct a port access road. The $220,000 proceeds of the bo1~ds sold on November 12, 1992 were used to cover these costs. The District is also receiving grant funds to help defray the costs of construction. 
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INDEPENDENT AUDITOR' STRUCTURE BASED ON FINANCIAL STATEMENTS GOVERNMENT 
S REPORT ON INTERNAL CONTROL AN AUDIT OF GENERAL PURPOSE PERFORMED IN ACCORDANCE WITH AUDITING STANDARDS 

Board of Commissioners Mermentau River Harbor and Terminal District Mermentau. Louisiana 
We have audited the general purpose financial statements of :h~ Mermentau River Harbor and Terminal District as of and for the y~.~l ended December 31, 1996, and have issued our report thereon da~e( June ].3. 1997. We conducted our auditing standards and audit in accordance with generally accepted Government Auditing Standards, issued by ~h Comptroller General el the United States. Those standards rcqu: r that we plan and perform the audit to obtain reasonable assuralt~ about whether the general purpose financial statements are frec o material misstatement. The management of Mermentau River Harbor and Terminal Dist r ict is responsible for establishing and maintaining an interna] cont~ o] structure. In fulfilling thJ s responsibility, estimates ~md judgments by management are required to assess the expected benel : t.,. and related costs of internal control structure policies ~md procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use o~ disposition, and that transactions are executed in accordance wl t~ management' s authorization and recorded properly to permit ~ h~ preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations i~: any internal control structure, errors or irregularities z,,ay nevertheless occur and not be detected. Also, projection of ;,ny evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes it conditions or that the effectiveness of the design and operation oi policJ es and procedures may deteriorate. 



Board of Commissioners Mermentau River Harbor and Terminal District 
]in planning and performing our audit of the general purpose financial statemcnt~ of Mermentau River Harbor and Terminal District for the year ended December 31, ]9~P6. we obtained an understanding of the internal control structure. With respect to ~h~ internal control structure, we obtained an understanding of the design of relewL~t policies and procedures and whether they have been placed in operation, and we asses~;c(l control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide. an opinion on the internal control structure. Accordingly, we do not express such all opinion. We noted a certain matter involving the internal control structure and [t~ operation that we consider to be a reportable condition under standards established b) the American Institute of Certified Puhlie Accountants. Reportable conditions invo~w matters coming to our attention relating to significant deficiencies in the design o* operation of the internal control structure that, in our judgement, could adverse.i> affect the entity's abi]ity to record, process, summarize, and report financial d~,t~ consistent with the assertions of management in the general purpose financial statements. A mater~al weakness is a reportable condition in which the design or operation ol one or more of the internal control structure elements does not reduce to a relatJw.]x low level the risk that errors or irregularities in amounts that would be material ~i relation to the genera] purpose financial statements being audited may occur and llo~ be detected w~thin a timely period by employees in the norma] course of perform[~l~ their assigned functions. Our consideration of the internal control structure would not necessarily disc]~s~ all matters in the internal control structure that might be reportable conditions aHd, accordingly, would not necessarily disc]ose all reportable conditions that are aLs~ considered to he material weaknesses as defined above. However, we noted the follow[ll~ reportable condition involving the internal control structure that we believe to b~.~ material weakness as defined above. This condition was considered in determining ~h~ nature, timing and extent of the procedures to be performed in our audit of ~h~ District's fJnaneial statements. General Administratio Finding: The Distriet has hired an outside bookkeeping service to perform all aspe~ t~; of the financial accounting cycle, including receipts, disbursements, b.~nk reconciliations, and monthly reporting to the Board. Therefore, segregation o~ duties does not exist within the accounting cycle. Cause: Due to having no employees and the lack of resources, the District is unab][ to implement a segregated system of internal eontrol. Reeonm~endation and response: The Board is aware of this problem and we are i agreement with them that it would not be cost beneficial or possible to creato segregated accounting environment with the limited resources available. 
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Board of Commissioners Mermentau River Harbor and Terminal District 
This report :is intended for the information of management and the Legislative Auditor. This restriction is not intended to limit the distribution of this repot[ which is a matter of public record. 

Crowley, Louisiana June iL3. 1997 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Commissioners Mermentau River Harbor and Terminal District Mermentau, Louisiana 
We have audited the general purpose financial statements o~ Mermentau River Harbor and Terminal District, as of and for the y~a~ ended December 31, 1996, and have issued our report thereon daled June ]3. 1997. We conducted our audit in accordance with generally accepted audit:]ng standards and Government Auditing Standards issued by Comptroller General of the United States. Those standards requJ that we plan and perform the audit to obtain reasonable assurm about: whether the general purpose financial statements are free mater~al misstatement. 

)1~ C~ 
Compliance with laws, regulations, contracts, and grallts applicable to the Mermentau River Harbor and Terminal District is the responsibility of the District's management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we perfori::ed tests of the District's compliance with certain provisions of laws, regulations, contracts, arid grants. However, the objective of ou~ audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 



Board of Commissioners Mermentau River Harbor and Terminal District 
]7he results of our tests of noncomp]iance disclosed the following matelia] instance of noneomp]iance that is required to be reported herein under Government AuditJn~ Standards. Bucl~e t Finding: The District did not amend the capital projects fund budget when act~a expenditures exceeded budget. Suggestion: We recommend that the District utilize the budget more by amending budg~ t~ when necessary. Response: The District wil] obtain better budgetary control over expenditures in ~h( future by amending the budget when actual expenditures exceed budget. We considered this material instance of noncompliance in forming our opinion o~ whether the 1996 general purpose financial statements are presented fairly, in ~I] material respects, in eonformity with generally accepted accounting principles, ~md this report does not affect our report dated June 13, 1997 on those general purpos~ financial statements. This report is intended for the information of management and the LegislatJv~ Auditer. This restriction is not intended to limit the distribution of this report which is a matter of public record. 

Crowley, Louisiana June 13. 1997 
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